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INTRODUCTION

The state of entrepreneurship in the UK relies heavily on the regulations and laws 
passed, changed and repealed in the Palace of Westminster. For better or worse, 
it matters what our elected representatives  think about taxes, regulations and 
spending. And it matters how supportive and familiar they are with the various 
policies that exist to support entrepreneurship.

The Entrepreneurs Network’s  Parliamentary Snapshot 2015 follows last year’s 
survey of parliamentarians, this time uncovering the views of the new Parliament 
on policies impacting entrepreneurs, providing useful insights on the opinions and 
working knowledge of Members of Parliament (MPs) in the House of Commons.

There are many findings from the survey, but two broad themes emerge. First, 
there remains an ideological split between Labour MPs and Conservative MPs on 
the relative merits of tax cuts, regulation cuts and spending more. But perhaps the 
most interesting split is with regards to the benefits of leaving the European Union 
(EU) for entrepreneurship in the UK: Conservative MPs are marginally positive, 
while Labour MPs are almost unanimously against it.

Second, reflecting last year’s survey, MPs remain surprisingly ignorant about 
initiatives already in force to help entrepreneurs. Of particular concern  was 
the revelation that 49% of MPs have not heard or don’t know whether the Seed 
Enterprise Investment Scheme (SEIS) is effective. Given how important SEIS is 
for UK entrepreneurs, this is worrying. 

PLUS ÇA CHANGE

MPs across the House of Commons expressed similar sentiments towards the 
potential impact policy changes might have on entrepreneurial activity in the UK 
as in The Entrepreneurs Network’s 2014 survey. Once again, improving the skills 
of the domestic workforce got the most support. A change of Parliament certainly 
hasn’t changed this priority.

A new question this year was on the impact of making it easier for entrepreneurs 
to move to  the  UK. It was the second most positive policy among MPs for its 
impact on entrepreneurial activity in the UK. Given tightening restrictions on all 
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2immigration, the fact that most MPs say it would be positive suggests that this is an 
area where policies could be improved. Specifically, The Entrepreneurs Network 
has made the case for reforms to the Tier 1 Graduate Entrepreneur Visa and Tier 1 
Entrepreneur Visa, and has proposed the introduction of a Start Up Visa. Although 
MPs might oppose letting in more entrepreneurs for reasons unconnected to its 
impact upon entrepreneurship, they clearly understand the potential value of 
doing so.

As with our 2014 survey, a small majority of MPs think making it easier to hire 
skilled workers from abroad would be positive for entrepreneurship in the UK. 
Once again, MPs may be against this policy for reasons such as wanting to protect 
native workers’ jobs, but it’s encouraging that so many think this move would be 
positive for entrepreneurship.

There are significant splits between Labour and Conservative MPs over tax, 
regulation and spending, but the biggest split is over the EU – both in terms of 
our continued membership and the regulations coming from Brussels. Some 
commentators suggest that the Labour Party is as Eurosceptic as the Conservative 
Party. But this survey shows – at least when it comes to entrepreneurship – that 
Labour MPs are significantly more pro-Europe than Conservative MPs.

This year’s results do differ from our 2014 survey, but the most statistically 
significant findings come from Labour MPs, who are less sympathetic towards 
spending more on government support services and cutting UK business 
regulation. The former could be due to the Britain is Great campaign, which may 
have convinced Labour MPs that we are doing enough; the latter may be due to the 
cuts already made to business regulation – particularly employment regulation – 
and the resulting backlash among many on the left of the political spectrum. 

MPs were asked to consider the following policy changes and rate them in terms of 
the potential impact they might have on entrepreneurial activity in the UK:

• Lowering business taxes
• Lowering personal taxes
• Spending more on improving the skills of the domestic workforce
• Spending more on government grants and loans
• Spending more on government support services 
• Cutting UK business regulation
• Exempting the UK from EU business regulation
• Making it easier for entrepreneurs to move to the UK
• Making it easier to hire skilled workers from abroad
• Withdrawing from the EU

NB. ‘Making it easier for entrepreneurs to move to  the  UK’ and 
‘withdrawing from the EU’ were not options in the 2014 survey.

The policy with the greatest cross-party support was spending more on improving 
the skills of the domestic workforce, which 90% of MPs (93% Labour MPs and 85% 



3Conservative MPs) think would have a positive impact on entrepreneurship in the 
UK. This repeats the findings of last year’s survey, which revealed 92% support the 
positive impact this could have on entrepreneurial activity.

The policy with the second highest cross-party support was making it easier for 
entrepreneurs to move to the UK, with 76%: 80% support from Conservative MPs 
and 66% support from Labour MPs. This policy is only seen as negative by 3% in the 
Conservative Party and 8% in the Labour Party. There is also cross-party support – 
though somewhat weaker – for making it easier to hire skilled workers from abroad, 
with a 54% positive response, and 17% negative.

The most significant split between Conservative and Labour MPs is over the EU. 
The vast majority of Conservative MPs, 90%, believe that exempting the UK from 
EU business regulation would have a positive impact on entrepreneurial activity in 
the UK. In contrast, 63% of Labour MPs think that it would have a negative impact, 
with only 10% of Labour MPs believing it would be positive. This split is also 
reflected in MPs’ perceptions on the impact of withdrawing from the EU, with 58% 
of Conservative MPs thinking leaving the EU would be positive for entrepreneurial 
activity in the UK, and just 12% thinking it would be a net negative. But 95% of 
Labour MPs think leaving the EU would be negative for entrepreneurial activity in 
the UK, and just 1% this it would be positive.

Predictably, there are splits between the two main parties on tax cutting, regulation 
and spending. The majority of Conservative MPs, 92%, think that cutting UK 
business regulation would have a positive impact on entrepreneurship in the UK, 
versus just 27% of Labour MPs (36% thought cutting business regulation further 
would have a negative impact). On tax cuts, 86% of Conservative MPs think lowering 
personal taxes would be positive, versus just 36% of Labour MPs. Similarly, 89% of 
Conservative MPs think lowering business taxes would be positive, as opposed to 
48% of Labour MPs.

Labour MPs are broadly in favour of spending more: 63% of Labour MPs think 
spending more on government grants and loans would be positive, versus 36% 
of Conservative MPs. Similarly, 61% of Labour MPs think spending more on 
government support services would be positive, as opposed to 41% of Conservative 
MPs.

The biggest changes in sentiment since last year’s survey comes from Labour MPs. 
Two stand out as significant:

• In 2014, 76% of Labour MPs thought spending more on government support 
service would be positive for entrepreneurship in the UK. This has now dropped 
15 percentage points to 61%.

• In 2014, 42% of Labour MPs cutting UK business regulation would be positive 
for entrepreneurs in the UK. That support has dropped 15 percentage points to 
27%.
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table 1: top mp policies to support entrepreneurs

ranking policy
net 

positive 
(%)

net 
negative 

(%)

1st
Spending more on 
improving the skills of  
the domestic workforce

90 2

2nd
Making it easier for 
entrepreneurs  
to move to the UK

76 5

3rd Lowering business taxes 72 8

4th
Cutting UK business 
regulation

63 15

5th Lowering personal taxes 62 10

6th
Spending more on 
government support 
services 

55 15

7th
Making it easier 
to hire skilled 
workers from abroad

54 17

8th
Spending more on 
government grants and 
loans

54 14

9th
Exempting the UK from  
EU business regulation

51 30

10th Withdrawing from the EU 31 53

NB. The remaining percentage of MPs either didn’t think the policy would be 
positive nor negative, or didn’t know.

table 2: top conservative mp policies to support  
entrepreneurs

ranking policy
net 

positive 
(%)

net 
negative 

(%)

labour 
ranking

1st
Cutting UK business 
regulation

92 0 8th

2nd
Exempting the UK from  
EU business regulation

90 0 9th

3rd Lowering business taxes 89 0 6th

4th Lowering personal taxes 86 3 7th

5th
Spending more on 
improving the skills 
of the domestic workforce

85 2 1st
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ranking policy

net 
positive 

(%)

net 
negative 

(%)

labour 
ranking

6th
Making it easier for 
entrepreneurs to move 
to the UK

80 3 2nd

7th Withdrawing from the EU 58 12 10th

8th
Making it easier to hire 
skilled workers from abroad

48 20 5th

9th
Spending more on 
government support services 

41 26 4th

10th
Spending more on 
government grants and loans

36 26 3rd

NB. The remaining percentage of MPs either didn’t think the policy would be 
positive nor negative, or didn’t know.

table 3: top labour mp policies to support entrepreneurs

ranking policy
net 

positive 
(%)

net 
negative 

(%)

conservative 
rankings

1st
Spending more on 
improving the skills 
of the domestic workforce

93 3 5th

2nd
Making it easier for 
entrepreneurs to move 
to the UK

66 8 6th

3rd
Spending more on 
government grants and loans

63 3 10th

4th
Spending more on 
government support services 

61 3 9th

5th
Making it easier to hire 
skilled workers from abroad

55 13 8th

6th Lowering business taxes 48 22 3rd

7th Lowering personal taxes 36 21 7th

8th
Cutting UK business 
regulation

27 36 1st

9th
Exempting the UK from  
EU business regulation

10 63 2nd

10th Withdrawing from the EU 1 95 7th

NB. The remaining percentage of MPs either didn’t think the policy would be 
positive nor negative or didn’t know.
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figure 1: conservative and labour mps’ views on policies 
to support entrepreneurship

figure 2: all mps’ views on policies to support entrepre-
neurship
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7SPENDING MORE ON IMPROVING THE SKILLS OF THE 
DOMESTIC WORKFORCE

The policy direction that has the most cross-party support across the House of 
Commons is spending more on improving the skills of the domestic workforce, 
with 90% of respondents believing that this would have a positive impact on 
entrepreneurial activity in the UK. (NB. Due to rounding, percentages throughout 
may not always appear to add up to 100%.)

conservative mps

• 85% of Conservative MPs think spending more on improving the skills of the 
domestic workforce would have a positive impact on entrepreneurial activity in 
the UK:

• 18% are strongly positive;
• 40% are fairly positive;
• 27% are slightly positive.

• 13% of Conservative MPs think spending more on improving the skills of the 
domestic workforce would have neither a negative nor positive impact.

• 2% of Conservative MPs think spending more on improving the skills of the 
domestic workforce would have a slightly negative impact.

labour mps

• 93% of Labour MPs think spending more on improving the skills of the domestic 
workforce would have a positive impact on entrepreneurial activity in the UK:

• 41% are strongly positive;
• 42% are fairly positive;
• 10% are slightly positive.

• 4% of Labour MPs think spending more on improving the skills of the domestic 
workforce would have neither a negative nor positive impact.

• 3% of Labour MPs think spending more on improving the skills of the domestic 
workforce would have a slightly negative impact.

MAKING IT EASIER FOR ENTREPRENEURS TO MOVE 
TO THE UK

The policy direction that has the second most support across the House of 
Commons is making it easier for entrepreneurs to move to the UK, with 76% of 
respondents believing that this would have a positive impact on entrepreneurial 
activity. Conservative MPs are the most supportive, although two-thirds of Labour 
MPs are in agreement.

conservative mps

• 80% of Conservative MPs think making it easier for entrepreneurs to move to UK 
would have a positive impact on entrepreneurial activity in the UK:

• 30% are strongly positive;
• 28% are fairly positive;
• 23% are slightly positive.



8• 17% of Conservative MPs think making it easier for entrepreneurs to move to UK 
would have neither a negative nor positive impact.

• 3% of Conservative MPs think making it easier for entrepreneurs to move to UK 
would have a negative impact:

• 1% are strongly negative;
• 2% are slightly negative.

labour mps

• 66% of Labour MPs think making it easier for entrepreneurs to move to UK 
would have a positive impact on entrepreneurial activity in the UK:

• 4% are strongly positive;
• 25% are fairly positive;
• 38% are slightly positive.

• 25% of Labour MPs think making it easier for entrepreneurs to move to the UK 
would have neither a negative nor positive impact.

• 1% of Labour MPs don’t know whether making it easier for entrepreneurs to 
move to UK would have a negative or positive impact.

• 8% of Labour MPs think making it easier for entrepreneurs to move to UK would 
have a negative impact:

• 5% are fairly negative;
• 3% are slightly negative.

LOWERING BUSINESS TAXES

Most MPs, 72%, think lowering business taxes would have a positive impact on 
entrepreneurial activity in the UK. Conservative MPs are, on the whole, strongly 
in favour, while Labour MPs are less convinced.

conservative mps

• 89% of Conservative MPs think lowering business taxes would have a positive 
impact on entrepreneurial activity in the UK:

• 56% are strongly positive;
• 22% are fairly positive;
• 10% are slightly positive.

• 7% of Conservative MPs think lowering business taxes would have neither a 
negative nor positive impact on entrepreneurial activity in the UK.

• 4% of Conservative MPs don’t know whether lowering business taxes would have 
a negative or positive impact on entrepreneurial activity in the UK.

labour mps

• 48% of Labour MPs think lowering business taxes would have a positive impact 
on entrepreneurial activity in the UK:

• 20% are fairly positive;
• 28% are slightly positive.

• 29% of Labour MPs think lowering business taxes would have neither a negative 
nor positive impact on entrepreneurial activity in the UK.



9• 22% of Labour MPs think lowering business taxes would have a negative impact 
on entrepreneurial activity in the UK:

• 16% are fairly negative,
• 6% are slightly negative.

CUTTING UK BUSINESS REGULATION

Most MPs, 63%, think cutting UK business regulation would have a positive impact 
on entrepreneurial activity in the UK. However, there is a significant split between 
Conservative and Labour MPs, with the former significantly more positive.

conservative mps

• 92% of Conservative MPs think cutting UK business regulation would have a 
positive impact on entrepreneurial activity in the UK:

• 55% are strongly positive;
• 33% are fairly positive;
• 4% are slightly positive.

• 8% of Conservative MPs think cutting UK business regulation would have neither 
a negative nor positive impact on entrepreneurial activity in the UK.

labour mps

• 27% of Labour MPs think cutting UK business regulation would have a positive 
impact on entrepreneurial activity in the UK:

• 10% are fairly positive;
• 17% are slightly positive.

• 35% of Labour MPs think cutting UK business regulation would have neither a 
negative nor positive impact on entrepreneurial activity in the UK.

• 36% of Labour MPs think cutting UK business regulation would have a negative 
impact on entrepreneurial activity in the UK:

• 2% are strongly negative;
• 10% are fairly negative;
• 24% are slightly negative.

• 2% of Labour MPs don’t know whether cutting UK business regulation would 
have a negative or positive impact.

LOWERING PERSONAL TAXES

Most MPs, 62%, think lowering personal taxes would have a positive impact on 
entrepreneurial activity in the UK. However, there is a notable split between 
Conservative and Labour MPs.

conservative mps

• 86% of Conservative MPs think lowering personal taxes would have a positive 
impact on entrepreneurial activity in the UK:

• 54% are strongly positive;
• 23% are fairly positive;



10• 9% are slightly positive.
• 11% of Conservative MPs think lowering personal taxes would have neither a 

negative nor positive impact on entrepreneurial activity in the UK.
• 3% of Conservative MPs think lowering personal taxes would have a slightly 

negative impact on entrepreneurial activity in the UK.

labour mps

• 36% of Labour MPs think lowering personal taxes would have a positive impact 
on entrepreneurial activity in the UK:

• 1% are fairly positive;
• 35% are slightly positive.

• 44% of Labour MPs are neither positive nor negative about lowering personal 
taxes.

• 21% of Labour MPs think lowering personal taxes would have a negative impact 
on entrepreneurial activity in the UK:

• 18% are fairly negative;
• 2% are slightly negative.

SPENDING MORE ON GOVERNMENT SUPPORT 
SERVICES 

A small majority of MPs, 55%, think spending more on government support services 
would have a positive impact on entrepreneurial activity in the UK, while 15% think 
that it would have a negative impact. Conservative MPs are less supportive than 
Labour MPs.

conservative mps

• 41% of Conservative MPs think spending more on government support services 
would have a slightly positive impact on entrepreneurial activity in the UK.

• 30% of Conservative MPs think spending more on government support services 
would have neither a positive nor negative impact on entrepreneurial activity in 
the UK.

• 26% of Conservative MPs think spending more on government support services 
would have a negative impact on entrepreneurial activity in the UK:

• 1% are strongly negative;
• 4% are fairly negative;
• 21% are slightly negative.

• 3% of Conservative MPs don’t know whether spending more on government 
support services would have a negative impact on entrepreneurial activity in the 
UK.

labour mps

• 61% of Labour MPs think spending more on government support services would 
have a negative impact on entrepreneurial activity in the UK:

• 1% are strongly positive;
• 16% are fairly positive;



11• 44% are slightly positive.
• 36% of Labour MPs think spending more on government support services would 

have neither a positive nor negative impact on entrepreneurial activity in the UK.
• 3% of Labour MPs don’t know whether spending more on government support 

services would have an impact on entrepreneurial activity in the UK.

MAKING IT EASIER TO HIRE SKILLED 
WORKERS FROM ABROAD

Over half, 54%, of MPs think making it easier to hire workers from abroad would 
have a positive impact on entrepreneurial activity in the UK, while 20% think it 
would have a negative impact. Conservative and Labour MPs take a similar stance 
on this issue.

conservative mps

• 48% of Conservative MPs think making it easier to hire workers from abroad 
would have a positive impact on entrepreneurial activity in the UK:

• 2% are strongly positive;
• 19% are fairly positive;
• 27% are slightly positive.

• 33% of Conservative MPs think making it easier to hire workers from abroad 
would have neither a negative nor positive impact on entrepreneurial activity in 
the UK.

• 20% of Conservative MPs think making it easier to hire workers from abroad 
would have a slightly negative impact on entrepreneurial activity in the UK.

labour mps

• 55% of Labour MPs think making it easier to hire workers from abroad would 
have a positive impact on entrepreneurial activity in the UK:

• 2% are strongly positive;
• 17% are fairly positive;
• 36% are slightly positive.

• 32% of Labour MPs are neither positive nor negative about making it easier to 
hire workers from abroad.

• 13% of Labour MPs think making it easier to hire workers from abroad would have 
a negative impact on entrepreneurial activity in the UK

• 6% are strongly positive;
• 6% are fairly positive;

SPENDING MORE ON GOVERNMENT GRANTS AND 
LOANS

A small majority of MPs, 54%, think spending more on government grants and 
loans would have a positive impact on entrepreneurial activity in the UK, while 14% 
think that it would have a negative impact. Conservative MPs aren’t as positive as 
Labour MPs.
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conservative mps

• 36% of Conservative MPs think spending more on government grants and loans 
would have a positive impact on entrepreneurial activity in the UK:

• 12% are fairly positive;
• 24% are slightly positive.

• 34% of Conservative MPs think spending more on government grants and loans 
would have neither a negative nor positive impact on entrepreneurial activity in 
the UK.

• 5% of Conservative MPs don’t know what impact spending more on government 
grants and loans would have on entrepreneurial activity in the UK.

• 26% of Conservative MPs think spending more on government grants and loans 
would have a negative impact on entrepreneurial activity in the UK:

• 3% are strongly negative;
• 4% are fairly negative;
• 19% are slightly negative.

labour mps

• 63% of Labour MPs think spending more on government grants and loans would 
have a positive impact on entrepreneurial activity in the UK:

• 1% are strongly positive;
• 21% are fairly positive;
• 42% are slightly positive.

• 33% of Labour MPs are neither positive nor negative about spending more on 
government grants and loans.

• 1% of Labour MPs don’t know what impact spending more on government grants 
and loans would have on entrepreneurial activity in the UK.

• 3% of Labour MPs think spending more on spending more on government grants 
and loans would have a negative impact on entrepreneurial activity in the UK:

• 1% are fairly negative;
• 2% are slightly negative.

EXEMPTING THE UK FROM EU BUSINESS REGULATION

Just over half of MPs, 51%, think exempting the UK from EU business regulation 
would have a positive impact on entrepreneurial activity in the UK, while 30% think 
that it would have a negative impact. But this covers a significant split between 
MPs from the two main parties. Conservative MPs are largely positive about the 
impact on entrepreneurs of exempting the UK from EU business regulation. But 
Labour MPs mostly have a negative view of this policy.

conservative mps

• 90% of Conservative MPs think exempting the UK from EU business regulation 
would have a positive impact on entrepreneurial activity in the UK:

• 54% are strongly positive;
• 32% are fairly positive;
• 4% are slightly positive.



13• 10% of Conservative MPs think exempting the UK from EU business regulation 
would have neither a negative nor positive impact.

labour mps

• 10% of Labour MPs think exempting the UK from EU business regulation would 
have a positive impact on entrepreneurial activity in the UK:

• 4% are fairly positive;
• 6% are slightly positive.

• 25% of Labour MPs are neither positive nor negative about exempting the UK 
from EU business regulation.

• 1% of Labour MPs don’t know whether exempting the UK from EU business 
regulation would have a negative or positive impact on entrepreneurial activity 
in the UK.

• 63% of Labour MPs think exempting the UK from EU business regulation would 
have a negative impact on entrepreneurial activity in the UK:

• 22% are strongly negative;
• 21% are fairly negative;
• 20% are slightly negative.

WITHDRAWING FROM THE EU

Only 31% of MPs think withdrawing from the EU would have a positive impact on 
entrepreneurial activity in the UK, while 53% think that it would have a negative 
impact. However, as with EU regulation, the survey reveals a significant split. 
Conservative MPs are largely positive about the impact on entrepreneurs of 
exempting the UK from EU business regulation, but 95% of Labour MPs have a 
negative view on this policy direction.

conservative mps

• 58% of Conservative MPs think withdrawing from the EU would have a positive 
impact on entrepreneurial activity in the UK:

• 25% are strongly positive;
• 19% are fairly positive;
• 14% are slightly positive.

• 23% of Conservative MPs think withdrawing from the EU would have neither a 
negative nor positive impact on entrepreneurial activity in the UK.

• 7% of Conservative MPs don’t know whether exempting the UK from EU 
business regulation would have a negative or positive impact on entrepreneurial 
activity in the UK.

• 12% of Conservative MPs think withdrawing from the EU would have a negative 
impact on entrepreneurial activity in the UK:

• 4% are strongly negative;
• 1% are fairly negative;
• 7% are slightly negative.
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labour mps

• 1% of Labour MPs think withdrawing from the EU would have a strongly positive 
impact on entrepreneurial activity in the UK.

• 4% of Labour MPs think withdrawing from the EU would have neither a negative 
nor positive impact on entrepreneurial activity in the UK.

• 95% of Labour MPs think withdrawing from the EU would have a negative impact 
on entrepreneurial activity in the UK:

• 67% are strongly negative;
• 25% are fairly negative;
• 2% are slightly negative.

IGNORANCE ISN’T ALWAYS BLISS

MPs were asked how effective they thought the following initiatives are in terms of 
the potential impact they might have on entrepreneurial activity in the UK:

• Angel CoFund
• Annual Investment Allowance (AIA)
• British Business Bank
• Business Growth Service
• Business Rate Relief
• Catapult Centres
• Employment Allowance
• Entrepreneurs’ Relief
• Enterprise Investment Scheme (EIS)
• Enterprise Zones
• Innovate UK
• New Enterprise Allowance
• Northern Powerhouse
• Patent Box
• Regional Growth Fund (RGF)
• Research and Development (R&D) Relief
• Seed Enterprise Investment Scheme (SEIS)
• Start Up Loans
• Tech City UK
• Venture Capital Trusts (VCTs)

NB. ‘Annual Investment Allowance (AIA)’, ‘British Business Bank’, ‘Business 
Growth Service’, ‘Business Rate Relief’, ‘Catapult Centres’, ‘Employment 
Allowance’, ‘Enterprise Zones’, ‘Innovate UK’, ‘New Enterprise Allowance’, 
‘Northern Powerhouse’ and ‘Regional Growth Fund’ weren’t options in the 2014 
survey.

Business Rate Relief is the most popular initiative: 79% of MPs across the Commons 
believe it’s effective. Business Rate Relief includes Small Business Rate Relief, 
Transitional Rate Relief, Rural Rate Relief, Charitable Rate Relief, Enterprise 
Zones Relief, Exempted Buildings and Empty Buildings Relief and Retail Relief. 



15It is probably the most popular initiative across the House of Commons because of 
sustained complaints from many small businesses – particularly outside of London 
– about the negative impact of business rates. No doubt business owners in many 
MPs’ constituencies regularly complain about the rates system.

Start Up Loans is a government-funded scheme that funds and mentors 
entrepreneurs. Up to £25,000 can be borrowed. It is seen by MPs as the second 
most effective initiative, with 71% believing it’s effective. Its popularity among MPs 
may be a reflection of the breadth of the scheme – it has already made 30,000 loans, 
and the Conservative Manifesto promises to expand this to 75,000. The relative 
popularity of the scheme is surprising given the recent press coverage revealing 
high default rates.

The Regional Growth Fund is considered to be the third most effective policy by 
MPs, with nearly a third, 67%, rating it as effective. Its perceived effectiveness may 
be linked to the size of this fund: £3.2bn. Nearly a third, 65%, of MPs consider 
Enterprise Zones and Research and Development (R&D) Relief effective. 
Enterprise Zones offer discounted business rates, simplified planning, enhanced 
capital allowances and government support; while R&D Relief can reduce R&D 
expenditure by 11% for qualifying companies with fewer than 500 employees.

It is concerning that politicians don’t think the Seed Enterprise Investment 
Scheme (SEIS) is effective. SEIS grants individual investors up to 50% tax relief on 
investing in smaller companies up to a maximum of £100,000 (up to £150,000 per 
company) and is seen by most people in the entrepreneurial community as being an 
essential part of Britain’s entrepreneurial success. But 63% have either never heard 
of it (49%) or don’t know whether or not it is effective (14%).

Entrepreneurs’ Relief is a significant tax break for successful entrepreneurs who 
sell or close their business, with qualifying entrepreneurs only paying 10% Capital 
Gains Tax on any qualifying profits. Just over half, 51%, of Conservative MPs think 
Entrepreneurs’ Relief is a positive initiative, and just 14% of Labour MPs agree. 
There were rumours that Labour would have scrapped the relief had they had won 
the election, after the National Audit Office revealed that its cost increased from 
£475m in 2007-8 to £2.9bn in 2013-14. 

There are notable disparities between the major two parties about the initiatives 
that they support. There is a significant difference in their views on Venture Capital 
Trusts (VCTs), with 63% of Conservative MPs thinking they’re effective, versus 
just 38% of Labour MPs. VCTs offer up to 30% income tax relief on investments up 
to £200,000, tax-free dividends and no capital gains tax. They’re widely considered 
to be a vital part of the UK’s flourishing entrepreneurial ecosystem. 

The Business Growth Service helps entrepreneurs based in England, employing 
fewer than 250 employees, and with a turnover of under £40m. While nearly half, 
47%, of Conservative MPs think this initiative is positive, just 13% of Labour MPs 
share this view.



16A year can be a long time in politics. Of concern is a statistically significant drop 
in support for the Enterprise Investment Scheme (EIS) since 2014 – falling from 
55% to 40%. EIS grants individual investors up to 30% tax relief on investing in 
smaller companies up to a maximum of £1m. This decline is the result of a drop in 
positive sentiment from Conservative MPs, which fell from 68% to 45%. Given the 
ubiquitous praise EIS garners from the entrepreneurial community, the fall (if only 
based on a lack of awareness) is concerning.

There has also been a marked drop in positive attitudes towards Patent Box – from 
46% to 24%. Among Conservative MPs, support fell from 60% to 30%; among Labour 
MPs from 32% to 14%. The Patent Box enables a company to apply a lower rate of 
Corporation Tax to profits earned from its patented inventions and certain other 
innovations. This collapse isn’t surprising when one considers that the current 
regime will be closed to new entrants by 30 June 2016 and abolished by 30 June 
2021, following international pressure led by Germany.

But the lack of positive sentiment towards many initiatives doesn’t mean that MPs 
hold negative views. Instead, many MPs have never heard of many initiatives or 
don’t know enough about them to assess whether they are effective.

Catapult centres are a network of world-leading centres designed to transform 
the UK’s capability for innovation in seven specific areas and help drive future 
economic growth, which have been around since 2012. Nearly three-quarters, 71%, 
of MPs have either never heard of Catapult Centres (55%) or don’t know enough 
about the initiative to assess whether it’s effective (16%). 

The highly important Innovate UK initiative includes over 80 competitions for up 
to £536m government funding. It was formally known as the Technology Strategy 
Board, being renamed in August 2014. 69% of MPs have either never heard of 
Innovate UK (48%) or don’t know enough about it to assess whether it’s effective 
(21%). The lack of knowledge may be due to its recent renaming.

The Angel CoFund makes equity investments of between £100,000 and £1m in 
smaller businesses in the UK, investing alongside syndicates of business angels. 
Over two-thirds, 68%, of MPs have either never heard of the Angel CoFund (58%) 
or don’t know enough about it to access whether it’s effective (10%). Perhaps this 
isn’t a surprise, given that the Angel CoFund is a relatively niche, if important, 
initiative. 

There are differences between the relative lack of knowledge about initiatives 
among Conservative and Labour MPs. Entrepreneurs’ Relief is a sizable tax break 
for successful entrepreneurs who sell or close their business. Conservative MPs are 
much more familiar with it: just 41% of Conservative MPs have either never heard 
of Entrepreneurs’ Relief (34%) or don’t know enough about it to access whether it’s 
effective (7%), while 76% of Labour MPs have either never heard of Entrepreneurs’ 
Relief (55%) or don’t know enough about it to access whether it’s effective (21%). 



17The Business Growth Service helps the owners of small and medium sized 
businesses. Once again, Conservative MPs are much more familiar with it: 41% of 
Conservative MPs have either never heard of it (27%) or don’t know enough about 
it to access whether it’s effective (14%), while 76% of Labour MPs have either never 
heard of it (48%) or don’t know enough about it to access whether it’s effective 
(28%). 

VCTs offer up to 30% income tax relief on investments up to £200,000, tax-
free dividends and no capital gains tax. This is another area of policy in which 
Conservative MPs are more familiar: 27% of Conservative MPs have either never 
heard of VCTs (16%) or don’t know enough about it to access whether it’s effective 
(11%), whereas 49% of Labour MPs have either never heard of VCTs (35%) or don’t 
know enough about it to access whether it’s effective (14%). 
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table 4: effective initiatives – all mps

ranking initiative
net 

effective 
(%)

net 
ineffective 

(%)

1st Business Rate Relief 79 6

2nd Start Up Loans 71 7

3rd
Regional Growth Fund 
(RGF)

67 13

4th
Research and 
Development (R&D) 
Relief

65 5

5th Enterprise Zones 65 12

6th Employment Allowance 56 6

7th
Venture Capital Trusts 
(VCTs)

51 7

8th Northern Powerhouse 47 15

9th
New Enterprise  
Allowance

45 5

10th
Enterprise Investment  
Scheme (EIS)

40 7

11th Tech City UK 37 3

12th
Annual Investment  
Allowance (AIA)

35 4

13th Entrepreneurs' Relief 34 6

14th
Business Growth 
Service

31 6

15th British Business Bank 30 4

16th
Seed Enterprise  
Investment Scheme 
(SEIS)

28 7

17th Patent Box 24 3

18th Angel CoFund 22 7

19th Innovate UK 21 4

20th Catapult Centres 21 3



19
table 5: effective initiatives – conservative mps

ranking initiative
net 

effective 
(%)

net 
ineffective 

(%)

labour 
ranking

1st Business Rate Relief 82 5 2nd 

2nd Start Up Loans 72 6 3rd

3rd
Research and 
Development (R&D) 
Relief

69 5 5th

4th Enterprise Zones 69 10 4th

5th
Regional Growth Fund 
(RGF)

68 13 1st

6th Employment Allowance 64 8 6th

7th
Venture Capital Trusts 
(VCTs)

63 6 10th

8th Northern Powerhouse 59 8 8th

9th
New Enterprise  
Allowance

53 5 9th

10th Entrepreneurs' Relief 51 5 17th

11th
Business Growth 
Service 

47 5 18th

12th
Enterprise Investment  
Scheme (EIS)

45 5 12th

13th
Annual Investment 
Allowance (AIA)

37 3 13th

14th
Seed Enterprise  
Investment Scheme 
(SEIS)

37 6 15th

15th Tech City UK 34 0 7th

16th Patent Box 30 0 16th

17th Angel CoFund 30 6 18th –

18th British Business Bank 28 1 11th

19th Innovate UK 26 3 20th

20th Catapult Centres 18 0 14th
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table 6: effective initiatives – labour mps

ranking initiative
net 

effective 
(%)

net 
ineffective 

(%)

con. 
ranking

1st
Regional Growth Fund 
(RGF)

76 13 5th

2nd Business Rate Relief 75 10 1st

3rd Start Up Loans 70 10 2nd

4th Enterprise Zones 67 14 4th

5th
Research and 
Development (R&D) 
Relief

59 5 3rd

6th Employment Allowance 49 4 6th

7th Tech City UK 48 7 15th

8th Northern Powerhouse 42 23 8th

9th
New Enterprise  
Allowance

39 5 9th

10th
Venture Capital Trusts 
(VCTs)

38 8 7th

11th British Business Bank 33 8 18th

12th
Enterprise Investment 
Scheme (EIS)

32 9 12th

13th
Annual Investment  
Allowance (AIA)

29 5 13th

14th Catapult Centres 21 5 20th

15th
Seed Enterprise  
Investment Scheme 
(SEIS)

21 8 14th

16th Patent Box 14 6 16th

17th Entrepreneurs' Relief 14 7 10th

18th – Angel CoFund 13 8 17th

18th –
Business Growth 
Service 

13 8 11th

20th Innovate UK 11 4 19th
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table 7: unknown initiatives – all mps

ranking initiative never heard 
of (%)

don’t know 
if it is 

effective (%)
total (%)

1st Catapult Centres 55 16 71

2nd Innovate UK 48 21 69

3rd Angel CoFund 58 10 68

4th Patent Box 53 12 65

5th
Seed Enterprise  
Investment Scheme 
(SEIS)

49 14 63

6th
Business Growth 
Service

38 19 57

7th Entrepreneurs' Relief 44 12 56

8th
Annual Investment 
Allowance (AIA)

33 21 54

9th British Business Bank 31 24 55

10th –
Enterprise Investment 
Scheme (EIS)

35 17 52

10th – Tech City UK 36 16 52

12th
New Enterprise 
Allowance

23 20 43

13th
Venture Capital Trusts 
(VCTs)

25 14 39

14th Employment Allowance 12 17 29

15th
Research and 
Development (R&D) 
Relief

10 15 25

16th Northern Powerhouse 4 19 23

17th Start Up Zones 11 9 20

18th Enterprise Zones 5 11 16

19th
Regional Growth Fund 
(RGF)

5 11 16

20th Business Rate Relief 1 10 11
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table 8: unknown initiatives – conservative mps

ranking initiative never heard 
of (%)

don’t know 
if it is 

effective (%)
total (%)

1st Catapult Centres 58 17 75

2nd Innovate UK 36 26 62

3rd Angel CoFund 48 12 60

4th Patent Box 45 14 59

5th
Annual Investment 
Allowance (AIA)

34 23 57

6th
Seed Enterprise  
Investment Scheme 
(SEIS)

38 18 56

7th Tech City UK 35 20 55

8th British Business Bank 29 26 55

9th
Enterprise Investment 
Scheme (EIS)

32 14 46

10th Entrepreneurs' Relief 34 7 41

11th
Business Growth 
Service 

27 14 41

12th
New Enterprise  
Allowance

20 20 40

13th
Venture Capital Trusts 
(VCTs)

16 11 27

14th Employment Allowance 7 17 24

15th
Research and 
Development (R&D) 
Relief

9 14 23

16th North Powerhouse 3 19 22

17th Start Up Loans 10 11 21

18th Enterprise Zones 3 14 17

19th
Regional Growth Fund 
(RGF)

4 12 16

20th Business Rate Relief 3 8 11
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table 9: unknown initiatives – labour mps

ranking initiative never heard 
of (%)

don’t know 
if it is 

effective (%)
total (%)

1st Innovate UK 61 18 79

2nd Patent Box 68 9 77

3rd Angel CoFund 68 8 76

4th Entrepreneurs' Relief 55 21 76

5th
Business Growth 
Service 

48 28 76

6th
Seed Enterprise  
Investment Scheme 
(SEIS)

59 10 69

7th Catapult Centres 57 12 69

8th
Enterprise Investment 
Scheme (EIS)

39 18 57

9th
Annual Investment  
Allowance (AIA)

35 20 55

10th British Business Bank 28 25 53

11th
Venture Capital Trusts 
(VCTs)

35 14 49

12th
New Enterprise  
Allowance

18 23 41

13th Tech City UK 33 7 40

14th Employment Allowance 17 14 31

15th
Research and 
Development (R&D) 
Relief

12 16 28

16th Start Up Loans 14 5 19

17th Northern Powerhouse 0 18 18

18th Enterprise Zones 0 10 10

19th Business Rate Relief 0 7 7

20th
Regional Growth Fund 
(RGF)

0 2 2
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CONCLUDING REMARKS
Our second Parliamentary Survey confirms deep ideological fissures between the 
two main parties in the policies they think best support entrepreneurship.  However, 
there are glimmers of agreement – most notably in the cross-party consensus that 
making it easier for foreign entrepreneurs to start and grow their businesses in the 
UK would be good for entrepreneurship.

But with a referendum on our membership of the European Union around the 
corner, the issue of Europe stands out. Although the Prime Minister will be 
making the case for staying in, the majority of Conservative MPs think  the state 
of entrepreneurship would improve if we were to leave. Labour MPs think the 
opposite.

It is often claimed that representative democracy affords politicians the time to 
make more informed decisions than the general public; however, one has to 
question how informed those decisions really are. Many MPs have strong views 
on the policy direction needed to improve entrepreneurship without knowing 
much about the initiatives already in place to support entrepreneurs. In order to 
improve policymaking we need more receptive and informed MPs and a more vocal 
entrepreneurial community to tell them what initiatives are working on the ground. 
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figure 3: all mps’ views on the effectiveness of initiatives 
on entrepreneurship



25APPENDIX

Background
• YouGov completed online interviews with a representative sample of 100 UK 

MPs;
• The interim survey was completed between 2-16 June 2015;
• All results are based on a sample and are therefore subject to statistical errors 

normally associated with sample-based information;
• Any percentages calculated on bases fewer than 40 unweighted respondents 

must not be reported as they do not represent a wide enough cross-section of the 
target population to be considered statistically reliable;

• Results are weighted by party, gender, electoral cohort, and geography to give a 
sample that is representative of the House of Commons;

• Based on a 95% confidence level results are correct to +/- 10%.

Questions
Q1. Please consider the following policy changes and rate them in terms of the 
potential impact they might have on entrepreneurial activity in the UK. 

• Spending more on government grants and loans.
• Spending more on government support services.
• Lowering business taxes.
• Lowering personal taxes.
• Cutting UK business regulation.
• Exempting the UK from EU business regulation.
• Spending more on improving the skills of the domestic workforce.
• Making it easier to hire skilled workers from abroad.
• Making it easier for entrepreneurs to move to the UK.
• Withdrawing from the EU.

Possible answers:

• Strongly negative.
• Fairly negative.
• Slightly negative.
• Neither positive or negative.
• Slightly positive.
• Fairly positive.
• Strongly positive.
• Don’t know.

Q2. How effective do you feel the following initiatives designed to support 
entrepreneurs are, if you have heard of them?

• Angel CoFund.



26• Annual Investment Allowance (AIA).
• British Business Bank.
• Business Growth Service. 
• Business Rate Relief.
• Catapult Centres.
• Employment Allowance.
• Enterprise Zones.
• Entrepreneurs’ Relief.
• Enterprise Investment Scheme (EIS).
• Innovate UK.
• New Enterprise Allowance.
• Northern Powerhouse.
• Patent Box.
• Regional Growth Fund (RGF).
• Research and Development Relief.
• Seed Enterprise Investment Scheme (SEIS).
• Start Up Loans.
• Tech City UK.
• Venture Capital Trusts (VCTs).

Possible answers:

• Very ineffective.
• Slightly ineffective.
• No impact.
• Slightly effective.
• Very effective.
• Have heard of, but do not know if it is effective or not.
• Never heard of it.

SUPPORTED BY:

Bircham Dyson Bell (BDB) is a multi-disciplinary UK law firm advising private 
companies, public sector bodies, not-for-profit organisations and individuals 
since 1834. BDB’s business community, The Reef, offers access to a thriving 
entrepreneurial community to share experiences and skills necessary for building 
and growing a successful business.


